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April25,20L4

THE PHILIPPINE STOCK EXCHANGE, INC.

3F Philippine Stock Exchange Plaza

Ayala Triangle, Ayala Avenue

Makati City, Philippines 1226

Attention: Janet A. Encarnacion
Head, Disclosure Department

Gentlemen:

We refer to the news article entitled "MGB suspends mining operations of Marcventures in Surigao del

Sur" appearing in the printed edition of the Business Mirror dated April 25,20L4.

ln this regard, Marcventures Holdings, lnc. (the "Company") would like to inform the Exchange, its

stockholders and the general public that the Company and its subsidiary, Marcventures Mining and

Development Corporation ("MMDC") have been fully compliant with all legal requirements for its
mining operations, and have obtained all necessary licenses and permits to conduct its business in

accordance with law and regulations. The Company would like to reassure the Exchange, its

shareholders, stakeholders and the general public that it will be replying to the issues raised by the MGB

and shall pursue all available legal remedies to protect the interests of the Company and its

shareholders and stakeholders.

The following is a summary of the recent events and a discussion of the relevant issues:

1. The Company was furnished a copy of the letter dated April 22,2014 ("MGB Letter") addressed

MMDC from the Mines and Geosciences Bureau ("MGB"), with the following dispositive portion:

"ln view of the foregoing, MMDC is hereby directed to:

7. Stop mining operation in the Carrascal portion of the contract area, without prejudice to the

possible imposition of any penal sanction/s pursuant to the pertinent provisions of R.A.

7942;

2. Address the issues that prevent the implementation of the environmental mitigation

measures in the contract area, to allow the implementation of said measures within one (1)

month from receipt hereof; and
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3. Develop the mining area in the Cantilan portion of the contract area in accordance with the

approved Three (3) - Year Work Program and suspend the extraction and disposition of ore

therefrom until such time that the above requirement if fully complied with, as determined

by this Bureau."

2. Contrary to the MGB's claim that MMDC is conducting its mining operations in Carrascal outside

the approved mining area, MMDC has validly obtained all the necessary permits from the MGB and its

current mining operations in Carrascal are within the approved mining area. The MGB Letter argues

without basis that the 30O-hectare portion of the contract area approved under the Partial Declaration

of Mining Project Feasibility ("DMPF") should be situated only in the Cantilan area (and not in the

Carrascal area). ln this regard:

(i) The Mineral Production Sharing Agreement No. 0L6-93-Xl (the "MPSA") covers a

total mining area of 4,799 hectares. The DMPF clearly states that it was issued in

connection with the MPSA and authorizes mining operations in both the 120-hectare

portion and 3O0-hectare portion, lt is clear that the DMPF did not state that the 300-

hectare portion is limited only to the Cantilan area. The pertinent portion of the

DMPF states:

"WHEREFORE, the foregoing premises considered, the Partial Declaration of

Mining Project Feasibility of Marcventures Mining and Development

Corporation, in connection with the Mineral Production Sharing Agreement No.

016-93-Xl is hereby approved and Marcventures is henceforth authorized to

proceed to the Development and Operating Periods of MPSA No. 016-93-Xl,

including the extraction and commercial disposition of nickel ore and associated

minerals within the 30O-hectare portion of the contract area, subject to the

following conditions:

!. That the initial conduct of mining operations by Marcventures Mining

and Development Corporation shall be confined to the l20-hectare portion of

the contract area covered by its Environmental Compliance Certificate dated

December 22, 2OO8 until such time that the Environmental Compliance

Certificate for the 300-hectare portion is secured; ..."

(ii) The Environment Compliance Certificates ("ECC") was issued on December 22,2008

for 720 hectares; and on April 23, 2Ol-3, the amended ECC for the 4,799 hectares

representing the entire area under the MPSA (which includes both the original 1.2O

hectares and the 300-hectare portion) was issued.



ln compliance with the DMPF, the Company submitted on May 6,2013 to MGB the

amended ECC dated April 23, 2013 and informed MGB that the Company is

commencing mining operations in the Pili, Carrascal area, with a map clearly showing

the relevant area. The MGB did not require any additional compliance thereafter.

The 10-Year Development and Utilization Work Program covering the entire MPSA

area which includes Carascal was submitted to the MGB on April LL,2Ot4.

All requirements of MGB in its communications to the MMDC leading to the issuance

of the MGB Letter have been complied with. Additional alleged violations cited by

MGB in the MGB Letter were not previously raised and the Company was not given

an opportunity to address these issues prior to the issuance of the MGB Letter on

Apri|22,20L4.

3. lt is noted further that the MGB conducted only one (1) inspection of MMDC's mining premises

on July 3,2013 in Cabangahan, and July 4, 2013 in Carrascal, which was the sole basis of its findings that
(i) MMDC failed to maintain environmental mitigation measures in Cabangahan notwithstanding the

presence of an armed illegal barricade by certain third parties; and (ii) there was an unsystematic

method of extraction in Pili.

ln this regard, we advise that the illegal barricade is an isolated incident which has not prevented the

Company from operating in the rest of the MPSA area. MMDC has been actively trying to peacefully

resolve with the third parties involved the issues causing the illegal barricade.

Furthermore, the findings of MGB on alleged unsystematic method of extraction is premature,

considering that the MMDC was conducting preparatory work at the time of the visit in the area in

question, and the MGB did not conduct a follow-up visit to verify the actual extraction methods. lf the

mine site is visited now, the MGB will find that the mining area is now operated in accordance with
proper mining engineering design.

The Company wishes to reiterate that it has consistently acted in good faith and been in constant

coordination and compliance with the MGB. The Company will pursue all remedies available to it to
protect the interests of its stakeholders which include more than 1,000 emplovees and miners. the
indipenous people in the area, and the local government, as well as its shareholders.

Very truly yours,

(iii)

(iv)

(v)

Ana Maria a.Uatigbat

Corporate lnformation Officer


