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02 May 2017  
 
 
Philippine Stock Exchange, Inc. 
3rd Floor, Philippine Stock Exchange Plaza, 
Ayala Triangle, Ayala Avenue, Makati City 
  

Attention:      Mr. Jose Valeriano B. Zuno III 
                                                OIC-Head, Disclosure Department 
  
Gentlemen: 
  

We refer to the Philippine Stock Exchange’s (“PSE”) request for clarification of the 
news article entitled “DENR’s Lopez bans open-pit mining” posted in Manila Bulletin 
(Internet Edition) on April 27, 2017. The article reported in part that: 

 
“Department of Environment and Natural Resources (DENR) Secretary 
Gina Lopez ordered last Thursday the banning of prospective open pit 
mines to ensure the protection of the country’s environment. 
 
The DENR issued last Thursday an administrative order ‘banning the 
open pit method of mining for copper, gold, silver and complex orders in 
the country,’ citing records that show ‘most of the mining disasters in the 
country were due to tailings spills associated with open pit mining.’ 
 
‘As a matter of policy, which is my prerogative as DENR Secretary, we’re 
banning open pit mining prospective, for the following reasons that pit is 
gonna be there forever and a day, eternally,’ she said during a press 
conference last Thursday. 
 
 
‘Who is gonna take care of that? It’s a financial liability to government for 
life,’ she said. ‘I am doing this because I have no idea what’s going to 
happen on Tuesday,’ she added. 
 
. . . . 
 
According to DENR Undersecretary for Legal Affairs and Policy Planning 
Ipat Luna, the DENR Administrative Order will be effective 15 days after 
its publication in a newspaper. 
 
‘The DENR Secretary has visited a lot of open pit mines and some have 
been abandoned for 20 years. She realized that we need to do something 
immediately to stop another damage from happening,’ Luna said, citing 
the Marcopper disaster, where mine tailings spilled into the Boac River in 
Marinduque in 1996. 
 
‘The government has to keep taking care of the environment because we 
have no other choice otherwise it will threaten the communities,’ she said. 
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‘The government has to do something to stop that damage from 
happening,’ she added. 
 
When asked whether Lopez has the power to issue such order, Luna said 
she believes so because ‘under the mining act she (the Secretary) has the 
authority to define the parameters of the mining activities in order to 
ensure that the environment is protected for the future generation. 
 
. . . .” 

 
 

Marcventures Mining and Development Corp., the wholly owned subsidiary of the 
Company is engaged in surface mining which involves extraction of shallow ore deposits. 
The management believes that the Administrative Order will have no material effect to the 
business, operations and financial conditions of the Company considering the statement of 
Sec. Lopez that the same shall only apply prospectively, which we understand applies to 
those who have not yet started their mining operations. Nevertheless, the management 
believes that the issuance is without basis in law.  
 

                                    

                                   Very truly yours, 

 
                              
        Diane Madelyn C. Ching 
                                                      Asst. Corporate Secretary 
 


